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In brief, Functional Finance rejects completely the traditional doctrines
of “sound finance” and the principle of trying to balance the budget
over a solar year or any other arbitrary period. In their place it
prescribes:
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prescribes:

first, the adjustment of total spending (by every body in the economy,
including the government) in order to eliminate both unemployment
and inflation, using government spending when total spending is too
low and taxation when total spending is too high;

second, the adjustment of public holdings of money and of
government bonds, by government borrowing or debt repayment, in
order to achieve the rate of interest which results in the most desirable
level of investment; and,

third, the printing, hoarding or destruction of money as needed for
carrying out the first two parts of the program.
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Abba P. Lerner (1903-1982)

o Functional finance and the
federal debt (1943) p. 41

o The Economic Steering Wheel
(1941)
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.En qué momento es esto mas provechoso?

;Para qué sirve la historia a un economista?
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